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EXEMPTION NUMBER : 824639

POLISH SFCURITIP S AND EXCHANGE COMMISSION

Consohdated quarterly report QS 1/ 2006
(In accordance with § 86, section 2 of the Decree of the Minister of Finance dated 19 October, 2005
3 . —Journa of Laws Nr 209, itern 1744)

z;l

for issuers of securmes involved i1 product:on construction, trade or services activities.

for the first quarter of 2006 compnse the period from 1 January 2006 to 31 March 2006

containing the condensed consohdated financial statements according International Financial Reporting

Standards in PLN, ;L

'x

Publication date: 15 May 2006

KGHM Polska MiedzZ Spoétka Akcyjna

(name of the issuer)

E
KGHM Poiska Miedz S.A.

(short name of the issuer)
59-301
(postal code) |

Marii Sklodowskle) -Curie

(street) f‘

(48 76) 74 78 200
(telephone)

Metals industry

(issuer branch title to the Warsaw Stock Exchange)

(48

Lubin
(city)
48
(number)
76) 74 78 500
(fax)

IR@BZ.KXGHM.pl www kghm.pl
(e-mail) (www)
692-000-00- 13 390021764
(NIP) (REGON)
\ in '000 PLN in '000 EUR
SELECTED FINANCIALS 1 quarter 1 quarter 1 quarter 1 quarter
ITEMS v accraed period | accrued period | accrued period | accrued period
- from 1 January | from 1 January | from 1 January | from 1 January
2(106 to 31 2005 to 31 2006 to 31 2005 to 31
: Miuch 2006 March 2005 March 2006 March 2005
1. Sales g 2703 709 1919 551 703 066 478 059
11 Operating profit 1 024 849 598 280 266 499 149 000
ITI. Profit before taxation 1 082 871 628 106 281 587 156 428
IV. Profit for the period 873 333 511 899 227 099 127 487
V. Profit for the period attributable 1o
shareholders ofpirent entity of the Group 872 780 S11198 226955 127313
V1. Profit for the period anrlbutab]e to 553 701 144 175
minority interests ¥
VII. Number of shares issued 200 000 000 200 000 000 200 000 000 200 000 000
VTIIIL. Earnings per ordinary share (m '
PLN/EUR) 4.36 2.56 1.13 0.64
IX. Net cash generated from operatmg 385 546 66 097 100 256 16 461
activities
X. Net cash used in investing actwmes (267 240) (199 705) (69 492) (49 736)
X1. Net cash used in/ generated from (13 849) 2985 (3 601) 744
financing activities
XII. Total net cash flow - 104 457 (130 623) 27 163 (32 531)
j At 31.03.2006 | At31.12.2005 | At31.03.2006 | At31.12.2005
XIIL. Current assets 4527 144 4210089 1150277 1090753
XIV. Non-current assets . 7 016 567 6 884 296 1 782 800 1 783 589
XV. Available-for-sale non-current {ssets 7 400 7566 1 880 1960
and assets included in disposal grouf:t
XVI. Total assets 11551111 11 101 951 2 934 957 2 876302
XVII. Current liabilities 3 290 808 3213965 836 143 832 676
XVIII. Non-current liabilities 1 566392 1 530 665 397 996 396 566
XIX. Equity . 6 693 911 6357 321 1700 818 1 647 060
XX. Minority interest . 14 821 14 631 3766 3781
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EXEMPTION NUMBER : 824839
KGHM Polska Miedz S.A. Group

- Quarterly condensed consolidate 1 financial statements prepared in accordance with IFRS
for the period trom 1 January 2006 to31 March 2006
(amounh shown arc in '000 PLN, unless otherwise indicated)
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Condensed consohdated balan(:e sheet

. At
Assets 31 March 2006 31 December 2005
Non-current assets kS
Property, plant and equipment , 5590017 5581 193
Intangible assets : ‘ 85 625 89 248
Investment property . ' 28 250 28 250
Investrents in associates * ‘ ‘ 978 104 931173
Deferred income tax assets . } ‘ 1 251 211 162 610
Available-for-sale financial assets 58 030 55 469
Held-to-maturity investments ; 44 44
Derivative financial instruments 5{3 10718 20 548
Trade and other receivables ‘}‘ 14 568 15 761
{ 7016 567 6 884 296
Current assets ¥
Inventories § ' 1236913 1244576
Trade and other receivables P 1071525 912 669
Receivables due to current income; tax o 1249 2 878
Derivative financial instruments 234 105 171 645
Cash and cash equivalents & 1983 352 1878321
' 4527144 4210 089
Held-for-sale non-current assetsfand assets lncluded in
disposal group ! ‘ 7 400 7 566
TOTAL ASSETS i’ : 11 551111 11 101 951
Equity and liabilities
EQUITY '
Equity attributable to shareholders of the Company
Share capital 2 000 000 2 000 000
Other capital g ‘ ‘ (1332722) (796 342)
Retained earnings 2 6011812 5139032
¥ 6 679 090 6 342 690
Minority interests { 14 821 14 631
TOTAL EQUITY i 6 693 911 6 357 321
LIABILITIES
Non-current liabilities :
Trade and other payables g ‘ 12 635 13 847
Borrowings ! 57 098 63 388
Derivative financial instruments ‘ 225073 210 298
Deferred income tax liabilities ' ‘ 19 580 16 566
Liabilities due to employee benefits ‘ 831 774 - 816 169
Provisions due to other liabilities zm;d charges 419932 410 397
‘ ‘ 1566 392 1 530 665
Current liabilities '
Trade and other payables 1075 004 1429258
Borrowings i 41918 48 477
Current income tax liabilities 3 115 410 397 963
Derivative financial instruments 1871074 1150239
Liabilities due to employee beneﬁtsé 69 328 68 646
Provisions for other liabilities and a,‘{aarges 118 074 119 382
' ‘ 3 290 808 3213965
TOTAL LIABILITIES : 4 857 200 4 744 630
TOTAL EQUITY AND LIABILITIES 11551111 11 101 951
! 1
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| EXEMPTION NUMBER 824638

KGHM Polska Mied# S.A. Group
Quarterly condensed consolidated financial statements prepared in accordance with IFRS
for the period from 1 January 2006 to 31 March 2006
(amounts shown are in '000 PLN, unless otherwise indicated)

o

Condensed consolidated income statement

Period

i ‘ ‘ for 3 months ended for 3 months ended
# : ' at 31 March 2006  at 31 March 2005

CONTINUED ACTIVITIES: }

Sales ! 2703 709 1919 551
Cost of sales (1 503 010) (1150 877)
Grass profit : 1200 699 768 674
Selling and marketing costs : (43 224) (38 314)
Admnistrative expenses ’ ‘ (166 375) (158 655)
Otlher income/costs net s 33749 26 575
Operating profit “ 1024 849 598 280
Financial income/costs - net . 10 482 (21378)
Share of profits of associates acc%fﬁnted for using the equity 47 540 51204
Profit before income tax 1082871 628 106
Income tax expense L ‘ ' (209 538) (116 207)
Profit for the period : ' 873 333 511 899
attributable to: . '
shareholders of the parent entity ‘ ’ 872 780 511198
minority interests ’ 553 701
Earnings per share attrlbutabm o the sharcholders of the
parent entity during the permd (PLN per share)
— basic/ diluted . 4.36 2.56
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Quarterly condens\.d consolidate1 financial statements prepared in accordance with IFRS
fxwr the period f-om 1 January 2006 to 31 March 2006
{amounts shown aiz in '000 PLN, unless otherwise indicated)

Condensed consolidatéd statement of changes in equity

¢
KN
i

« Attributable to shareholders of Company
5

¥ Retained Minority Tatal equity
$hare capital  Other capital carnings interests
At1 January 2005 " 7413573 201550 (1976 873) 17701 5655951
Restatement of data at 1
January 2005 due to i :
transition to IAS 32 and 39 i . 10 293 _ - 10 293

At 1 January 2005 after
restatement . 7413513 211843 (1976 873) 17 701 5666 244

Losses due to changes of fair
value of available for sale

financial assets ‘ i - (4 256) - - (4 256)
Impact of cash flow hedging - (191 699) - - (191 699)
Deferred income tax : - 35372 - - 35372
Total income/expenses 4 ‘ ‘
recognised directly in equity - (160 583) - - (160 583)
Profit for the period : - ‘ - 511198 701 511 899
Transactions with minority A
interest ¥ - - - (156) (156)
Total recognised income/ ‘ '
expenses : . - (160 583) 511 198 545 351 160
At 31 March 2005 © 7413573 51260 (1465 675) 18 246 6 017 404
At 1 January 2006 E2000000 0 (796 342) 5139032 14 631 6357321
Fair value gains on available v
for sale financial assets & - 2722 - - 2722
Impact of cash flow hedging ' - . (663 220) - - (663 220)
Deferred income tax - ‘ 124 118 - - 124 118
Total income/expenses . ;
recognised directly in equity . - (536 380) - - (536 380)
Profit for the period . - - 872 780 553 873 333
Transactions with minority T
interest ‘ - - (363) (363)
Total recognised é
income/expenses i (536 380) 872 780 190 336 953
! !
At 31March 2006 . 2000 000 (1332 722) 6 011 812 14 821 6 693 911
¢
s 3
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EXEMPTION NUMBER : 82639

J KGHM Polska Miedz S.A. Group

Quarterly condensgd consolidate 1 financial statements prepared in accordance with [FRS
ﬁor the period trom 1 January 2006 to 3} March 2006

(amounts shown arz in ’OOO PLN, unless otherwise indicated)

Condensed consolidatéd cash flow statement

a
.
4

iy

Cash flow from operating activities
Cash generated from operations !
Income tax paid
Net cash generated from operating activities

Cash flow from investing activities

Purchase of intangible assets and *\ropcrty plartand cqmpmcm
Proceeds from sale of intangible aﬁsets and property, plant and
equipment l

Purchase of held to maturity tmanc‘zal assets

Proceeds from sale and realisation of held to m:turity, financial
assets ‘

Purchase of available-for-sale financial assets

Proceeds from sale of ava'ilablc-fo;glsale financiul assets
Purchase of other financial assets ;{ !

Interest received *
Dividends received 1

Other investment expenses ‘

Net cash used in investing actwnt}

Cash flow from financing activities
Buyback of bonds and other debt s{:cu:ities
Proceeds from borrowings :
Repayments of borrowings :
Interest paid %
Dividends paid to minority interest;
Payments of liabilities due to ﬁmngia] leasing

Other financial expenses L

Net cash used in/ generated from financing activities

L

.t
»

Total net cash flow
Cash and cash equivalents at bcg,mumg of the period
Exchange pgains on cash and cash eqmvalents
Cash and cash equivalents at end, of the period
including restricted cash and cash equivalerts
i

i
H

B

S

i i3l

crasiN

Period
{for 3 months for 3 months
ended at 31 ended at 31
March 2006 March 2005
837477 361 722
(451 931) (295 625)
385 546 66 097
(268 364) (211 908)
38 346
(9 050)
9 000
(2171)
396 3 688
(301)
36 245
609 494
346 9651
(267 240) (199 705)
(1 400)
7 992 14 242
(19 836) (5 765)
(1 091) (3 249)
(35)
(893) (753)
@n (55)
(13 849) 2985
104 457 (130 623)
1878 321 523 174
574 2183
1983 352 394 734
52 381 44 800

g
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KGHM Polska MiedZ S.A. Group EXEMPTRON NUMBER : 82"4639

Quarterly condensgd consolidate financial staternents prepared in accordance with IFRS
r the period f-om | January 2006 to 3} March 2006
(amaunts shown are in '000 PLN unless otherwise indicated)
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Notes to the condensed consolidated financial statement of
KGHM Polsk;} Miedz S. A, prepared for the first quarter of 2006

b

L Basis for ;‘lreparalkion of financial statements

PRPE—

The following financial statements have been prepared under International Financial Reporting Standards
approved by the European Urglon

¢
i
t

1. Introduction é

\\f i
The following quarterly rep‘f.n includes condensed consolidated financial statements for the following
periods:

- the current period from 1 { anuary to 3, March 2006
- the comparable period frc?m 1 January to 31 March 2005

KGHM Polska Miedz S.A. - lus the parent entity of a Group, fully consolidated 23 subsidiary entities in the
current quarter while 2 assoc1ated entities v/ere accounted for using the equity method.

Beginning from 1 January 2005 (based o1 IAS '8 par. 8, which allows exemption from the application of
principles described in IFRS rf the results of such an exemption are immaterial), the fol]owmg subsidiaries
weTe not consolidated - Polskje Centrum F romocji Miedzi sp. z o0.0., PEW Aquakonrad S.A. in liquidation
and TUW Cuprum. Altogethgr, 4 subsidiaries were not included, and the shares in one associated entity
were measured at cost and refiectmg an impairment loss, in the consolldated financial statements presented.

Exclusion of these entities from consolidation did not effect the honest presentation of the assets, financial
result and cash flows. l

Data justifying the exclus: on of entities from consolidation at 31 March 2006

i Net revenues from the
} sale of goods for resale
i3 h . and products together
i Total agsets at 31 P"“"mf: sr are mt with income {rom Percentage share in
Name of company; | March 2006 total nuenmo paren financial operations for] revenues of parent
{ ('000 PLN) ew )y the period from W entity (%)
" ° 1 January 2006 to
L3 31 March 2006
(600 PLN)
i
Towarzystwo Ubezpieczen Wzajemnych?CUPRUM™ * ‘ 50 544 0.4406 4532 0.1613
-
AQUAKONRAD S.A. in liquidation /- 1211 0.0106 44 0.0016
&
>y
PCPM sp. z 0.0. p i 699 0.0061 668 0.0238
Przedsigbiorstwo Ustugowe "Mercus Ser_\fvis" Sp. z 0.0, 1712 0.0149 1 855 0.0660
Przedsigbiorstwoe Handlowo-Uslugowe "T\%Iercus-Bis’f Sp. z o.0. 1189 0.0104 1185 0.0422

* the assets of TUW CUPRUM represent caverage of the iz chnical insurance pravisions

U
1
] .
!
l
The notes presented on pages 1 to§10 represent an mtegral part of these quarterly condensed consolidated 1
financial statements
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KGHM Polska Miedz S.A. Group EXEM TEON NUMBER . 82"4639

Quarterly condensgd consolidate] financial statements prepared in accordance with IFRS
for the period f-om 1 January 2006 to 31 March 2006
(amqunts shown ai¢ in '000 PLN unless otherwise indicated)

2. Exchange rates applied

The following currency rates; were applicc. in the calculation of selected financial data denominated in EUR:

- for the calculation off turnover, financial results and cash flow for the current period, the rate of
3.8456 PLN/EUR, |

- for the calculation of a%sets, equity and liébilities at 31 December 2003, the rate of 3.8598 PLN/EUR

3. Accounting principles i

The basis for these consolidited financial statemcnts was the separate financial statements of the parent
entity and of the subsidiaries iof the Group, prepared on the basis of accounts maintained in accordance with
Polish accounting standards,‘For purpose; of the consolidated financial statements data from the separate
financial statements were restated to be :n conformity with accounting principles in force in the KGHM
Polska Miedz S.A. Group, ptepared under International Accounting Standards and International Financial
Reporting Standards approvei‘i by the Eurcpean Union. These principles were published on 20 April 2006 in
the consolidated financial repbrt RS 200s. ‘
These financial statements are presented i1 accordance with IAS 34 ,Interim financial reporting”, applying
~ the same principles for the current and ccmparable periods. Presentation of the comparable period applied
the changes in [AS 39, , Financial instruments: recognition and measurement” in force from 1 January 2006.
These changes related to the! definition and principles of recognition of financial instruments qualified as
financial instruments at fair value through profit or loss. According to IAS 39, the shares in the AIG fund do
not meet the new definition of this catego:y and, based on transition regulations, the KGHM Polska Miedz
S.A. Group reclassified them as financial insttuments available for sale. The fair value of financial assets
excluded from the category fmancml ins ;rurnents at falr value through profit or loss at 1 Januar 2006

2

The notes presented on pages 1 to 10 represent an integral part of these quarterly condensed consolidated

9 finz nc1al statements
Iy

2 4
}
i
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EXEMPTION NUMBER : 824639

Quarterly condegséd'consolidated financial staternents prepared in accordance with IFRS
~$r the period £ 'om ] January 2006 to 31 March 2006
(amdunts shown are in '000 PLN unless otherwise indicated)

I1. Business segments

R

Informaticn on business st gments for the perlod from 1 January 2006 to 31 March 2006

3

Ny
N

Copper and

g

T e Temmel o one i S
R products
SALES L ‘
External sales % 2471 615 125318 106 776 - 2703 709
Inter-segment sales & 38 983 1145 335470 (375 598) -
Total sales ‘ 2 510 598 126 463 442 246 (375 594) 2703 709
RESULT ;
Scgment result | 072 S0t 31792 85448 (47 340) 1142 801
iio 1 oo=m.n Unallocated costs of Groupas-a whe e — e A TR ace ‘ (17852
- Operating profit - - - - 1024 849
Net financial costs - - - - 10 482
Share of profit of associates - - - - 47 540
Profit before income tax - ) - - - . 1082 871
Income tax b - - - - (209 538)
Profit for the period i - - - - 871 333
gt N
Copper and
i precious mefals,  Telecoms und IT Other  Elimiaatins ~ Comelidated
) L? N products
OTHER INFORMATION : ‘
Segment assels i 7781373 1233432 1073215 (267 973) 9820 047
. ' . | '
I e o i : .
Unallocated assets of Group as a whole L - - - - 752 960
Total consolidated assets 11 55) 111
Segment liabililies 2155835 54 561 298 151 (157 158) 2351 389
Unallocated liabilities of Group as a whoI!:u - - - - 2 505 81}

_Total consolidated liabilities-

Investment expenditures 75'033 11066 34 135 - 120 234
Depreciation on property, plant and equipénent 91332 20394 16 105 (t 696) 126 135
Amortisation on intangible assets : ' 2 635 1117 1076 (6) 4822
Impam'nemlof'property, plant and equipment ‘ 293 39 5 ; 137
recognised in income slatement

.lmpainncm of intangible assets recognised in . ) 466 (as0) 116
income statement -

Otlier non-monetary costs 27 512 1298 2250 442 31502

B RN

: : y .
The notes presented on pages 1 t6 10 represen: an integral part of these quarterly condensed consolidated
' financial statements
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KGHM Polska Miedz S.A. Group EXEMPWON NUMBER : 82‘41639

Quarterly condensed consolidated financial staternents prepared in accordance with [FRS
for the period f-om | January 2006 to 31 March 2006
(améunts shown ate in '000 PLN unless otherwise indicated)

III. Items affecting aésets, liabilities, equity, the net financial result or cash flow,
which are unusual as Pespects their type, amount or degree of influence
i
1.1 Changes in the comqiitment of KGHM Polska Miedz S.A, in companies of the Group in
the first quarter of 2606

On 25 January 2006, the Gefieral Shareholders Meeting of ,,Zaglgbie” Lubin Sportowa Spoika Akcyjna (in
which KGHM Polska Miedz S.A. and c¢o>mpanies of the Group hold 79.51% of the shares), resolved to
increase the share capital of the company by PLN 9 560 thousand, through the issuance of 9 560 shares of
___series , AD” with a face valuk egual 1Q_th(_‘_;sﬂ113nce,pncg,,1.g..ELbLJ=000_per.sharc..AlLoLthe__shams‘m.thP e Tt

-;WWW————WWW'_H T R

of this report, the increase fn Share capltal had not yet been reglstered FoIlowmg reglstratlon KGHM
Polska Miedz S.A. will own ’79 23% of tle share capital of ,,Zaglgbie” Lubin SSA. This company w11] use
the funds acquired from the increase in shure capital for investment purposes.

On 6 February 2006, the Ge Eeral Shareho: ders Meeting of INTERFERIE S.A. (in which 100% of the shares
are owned by companies of, the Group, i.e. KGHM Polska MiedZ S.A.,, KGHM Metale DSI S.A. and
Centrum Badan Jakoéci sp: Z 0.0.) resolvzd to list all of the shares of the company on the Warsaw Stock
Exchange and to increase thejshare capital of the company by PLN 25 000 thousand, through the issuance of
5 000 000 shares of series ,,B} with a face value of PLN 5 - per share and the acquisition of these shares by a
third party as aport of a publlc offer, excluding the right of first refusal by current shareholders. Registration
of this increase in share caplcal will take place following the public listing of these shares. This company
will use the funds acquired fmm the increase in share capital for development investment.

On 7 February 2006, the Ge era] Shareholders Meeting of KGHM Cuprum sp. z 0.0. — CBR (a subsidiary
100% owned by KGHM P:lska Miedz !5.A.) resolved to increase the share capital of the company by
PLN 5 000 thousand, through the issuance: of 10 000 shares with a face value of PLN 500 each. All of the
shares in the increased share capital were iicquired by KGHM Polska Miedz S.A. At the date of preparation
of this report, the increase iri share capit:l had not yet been registered. This company will use the funds
acquired from the increase in share capital for investment purposes.

On 23 Februar 2006 an_ mcreasc in shars capital was relstercd b the compan PHP Merxcus S
= e T = w—' - S = =

Miedz S.A.). The share capnhl of th1s coinpany was mcreaSed by PLN 4 258 thousand. All of the shares
were acquired by KGHM Polska Miedz S.A. Following registration, the share capital of PHP Mercus Sp. z
0.0. amounts to PLN 10 733 thousand. KGHM Polska Miedz S.A. owns 100% of the shares of this
company. PHP Mercus Sp. Z o.0. will use the funds acquired from the increase in share capital for

investments related to development and the replacement of equipment.
ok ‘

1.2 Condition and financial results of significant companies
The greatest impéct on the G;g%up is from the Pmént Entity as well as from:
- DIALOG S.A. — a subsidiary in which KGHM Polska MiedZ S.A. owns 100% of the shares, and
- Poikomtel S,A., in whic;h KGHM Po ska Miedz S.A. owns 19.61% of the shares.
i
DIALOG S.A. |

In the first quarter of 2006, i.e! during the yeriod from 1 January to 31 March 2006, DIALOG S.A. achieved
the following results: !

PIN 22 586 thousand

Profit on sales

EBITDA " PLN 44 616 thousand,
Net profit PLN 19 917 thousand.

i
; ‘
{
!
¥
!

4

The notes presented on pages 1 to 10 represen: an integral part of these quarterly condensed consolidated
4 financial statements
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§‘ KGHM Polska MiedZ S.A. Group

Quarterly condenséd consolidated financial statements prepared in accordance with IFRS
for the peried {'om 1 January 2006 to 31 March 2006
(amounts shown are in '000 PLN unless otherwise indicated)

fv,

Analysis of the results of DﬁALOG S.A. in the first quarter of 2006 with respect to the results achieved in
the comparable prior period. .’ ‘

The results achieved by the‘%ompany in he first quarter of 2006 are a result of continuation of a strategy
based on building the value of the company through increasing its range of services and rationalising costs
and investment expenditures :Whl]St simulianeously increasing its subscriber base.

In the first quarter of 2006 })IALOG S./\. earned PLN 126 463 thousand in revenues from sales (versus
PLN 122 727 thousand in the, first quarter of 2005 — an increase of 3%), achieving a profit on sales of PLN
22 586 thousand, and an operating profit of PLN 22 456 thousand. EBITDA in DIALOG S.A. in the first
quarter of 2006 amounted to PLN 44 516 thousand (the EBITDA% margin amounted to 35%). The
profitability on sales and the high level of EBITDA are the result of continuing activities aimed at
optimising operating costs and at improviig the structure of revenues, which are changing dynamically. The
company is earning ever-less’ income from voice revenues, whilst the decrease in revenues from traditional
voice services is being compensated by the development of additional services, based mainly on internet
access. Thanks to the restrucfurisation of its debt in 2005, DIALOG is generating lower financial costs than
in previous periods. In the first quarter of 2006 net financial costs amounted to PLN 2 539 thousand versus
PLN 11 255 thousand in the (Jomparable p :ior period.

After the balance sheet date, j.e. on 11 Mzy 2006 the company refinanced its remaining debt in the nominal
amount of PLN 200 000 thouéland, through the redemption from KGHM Polska Miedz S.A. of bonds in this
amount. The company financed this operition partially through the use of its internal funds, and partially
utilising funds arising from a commercial hank loan.

In 2006 the company realis§: an investnient program aimed primarily at increasing its internet services
based on broadband xDSL ttchnology, continues to pursue the program of increasing its subscriber base
through dedicated investments mainly for 1 business client. At the end of the first quarter of 2006 it had 727
thousand built lines and 443 thousand rirging lines. The business-mix ratio (calculated as the number of
ringing institutional customer lines to the number of total ringing lines, less the service lines of DIALOG
S.A.) amounted to 28%. At the end of the first quarter of 2006, 80 thousand internet users were accessing
the intermet, mainly for full-th;ne access, through monthly, lump-sum payments.

Important events i
Based on an agreement dated 5 December 2005 regarding restructuring the debt of DIALOG S.A. on 11
May 2006 the company has fedeemed from KGHM Polska Miedz S.A. bonds in the nominal amount of
PLN 200 000 thousand. 1 ‘

Based on the reconunendatiodn of an adviser, KGHM Polska Miedz S.A. is in the process of acquiring an
investor for DIALOG S.A.

KGHM Polska Miedz S.A. 1$ currently 'v\orkmg on developing a new strategy, including in regard to its
telecoms assets. Based on an{approved strategy, the Company will take appropriate decisions regarding its
further commitment in Te]efopia DIALOG S.A.

Polkomte! S.A. E
The value of the shares of P_cj:lkomtel S.A. at 31 March 2006 accounted for using the equity method in the
financial statements of the KGHM Polska IvliedZ:S.A. Group is PLN 976 333 thousand.

In the first quarter of 2006, Poilkomte] S.A. achie;/ed the following results:

Sales 'PLN 1 709 :07 thousand,
Profit on sales PLN 327 1i04 thousand,
EBITDA . PLN 579 (037 thousand,
Net profit . PLN 241 95 thousand.

The notes presented on pages 1 tp 10 represer:t an integral part of these quarterly condensed consolidated
fin:incial 'statements
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4. '
Analysis of the results of Polkomtel S.A. in the first quarter of 2006 with respect to the results achieved in

the comparable prior period. ¢
i

¢ :
In the first quarter of 2006 the company earned revenues from sales of PLN 1709 307 thousand
(analogously in the first quarter of 2005 revenues amounted to PLN 1 459 292 thousand - an increase of
17%), achieving a profit on'sales of PL'N 327 804 thousand. In the first quarter of 2006 Polkomtel S.A.
achieved EBITDA of PLN 579 037 thousand (an increase of 5% versus the first quarter of 2005). The
company earned a net profit of PLN 241 195 thousand.

ko

Important events v {

3
In December 2005 a group ¢f financial institutions announced a bid for the purchase of the shares of TDC.
As a result of settlement of this bid there was a change of control over this entity. Based on the statutes of
Polkomtel S.A., TDC Mobile Internaticnal A/S offered to sell the shares it holds to the remaining
shareholders. ;
As a result of a so-called Change of Ovnership in relation to TDC Mobile International A/S, the other
shareholders of Polkomtel S A. (includirg Vodafone Americas Inc.) have obtained, in accordance with
§12.14 of the Statutes of chkomtel S.A., the right to acquire a total of 4 019 780 shares held by TDC
Mobile International A/S in & vlkomtel S.4A., in a proportion equal to the percentage of the shares beld by
each shareholder in Polkomfel S.A., othor than the shares held by TDC Mobile International A/S. The
purchase offer was delivered by TDC Motile International A/S to the remaining shareholders on February 8,
2006. On March 10, 2006, KGHM Polska Miedz S.A., PKN Orlen S.A;, PSE S.A. and Weglokoks S.A. as
the purchasers, and TDC Mobile Internaticnal A/S as the seller, executed an “Agreement on the Acceptance
of the Offer and Conditional Transfer ol Shares in Polkomtel S.A." ("Agreecment"). The signing of the
Agreement was pteceded by signing the “Shareholders Agreement on the Purchase of Shares in Polkomtel
S.A. from TDC Mobile International A/S and Taking Joint Actions Aimed at Disposing of All Shares Held
in Polkomtel S.A.” between KGHM Polsk: Miedz S.A., PKN Orlen S.A., PSE S.A. and Weglokoks S.A. as
shareholders of Polkomtel S.A. ‘
The Agreement has been exediuted in resull of the execution of the acquisition right of KGHM Polska Mied?
S.A., PKN Orlen S.A., PSE jand Weglokks with respect to the shares referred to in the offer by TDC
Mobile International A/S. There is a lispute between Vodafone Americas Inc. and TDC Mobile
International A/S connected vrith this'offe and in connection with such dispute the injunction of February
24, 2006 as described below has been instituted.
Pursuant to the Agreement, I',(GHM Polsl:a Miedz S.A. may acquire 980 486 shares in Polkomtel S.A,,
representing approximately 4.?8% of the share capital of Polkomtel S.A., for a purchase price not exceeding
EUR 214.04 per share (being the equivalent of PLN 833 per share, based on the exchange rate from rate
table nr 50/A/NBP/2006 date(i‘ 10 March 2306), i.e. for a total price not higher than EUR 209 863 thousand
(being the equivalent of PLN 816 473 thousand). Upon KGHM Polska Miedz S.A., PKN Orlen S.A,,
PSE S.A. and Weglokoks S.4 acquiring tae shares pursuant to the Agreement, together with already-held
shares, the said entities will’ E‘%j‘ld in aggre zate more than 75% of the total number of shares of Polkomtel
S.A. Upon settlement of this 't]*i-ansactidn K 3HM Polska Miedz S.A. will own 24.4% of the share capital of
Polkomtel S.A. o
The parties have committed themselves to vote together at General Shareholders Meetings of Polkomtel
S.A. for the payment of a shareholders dividend, based on law currently in force, of retained net profit for
the years preceeding 2008, IOb% of net profit for 2005 and 2006, and no less than 50% of the net profit of
Polkomtel S.A., which will be achieved in subsequent financial years. The amount of the dividend paid to
the seller, minus interest caldulated from the maximum purchase price of the shares, would result in a
decrease in the final purchase price of the shares.
The Agreement has been executed subject to the following condition precedent: the expiry or cancellation
with respect to the shares ccu\;{,ered by the Agreement of the injunction instituted by the District Court in
Warsaw on February 24, 2006} or absence of any other injunction instituted by any other judiciary authority
(or any other measure of a sin%jlar pature) prohibiting a transfer of shares in Polkomtel S.A. covered by the
Agreement by TDC Mobile Infernational A'S.
Pursuant to the Agreement, K(SHM"Polska Miedz S.A.,, PKN ORLEN S.A,, PSE S.A. and Weglokoks S.A.
as the purchasers have the right not to purchase the shares of Polkomtel S.A. if by March 10, 2009 (or such
other date as the parties may agree) the atovementioned condition precedent is not fulfilled, or until that
date other circumstances exist related to the disputes between Vodafone Americas Inc, and TDC Mobile
International A/S that may copstitute an obstacle for the purchase from TDC Mobile International A/S of the
shares covered by the Agreemeént, as a result of which the Agreement shall terminate as of that date.
1
The notes presented on pages 1 tc}flO represen! an integral part of these quarterly condensed consolidated
. financial statements
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Quarterly condensod consolidatec financial statements prepared in accordance with IFRS
fmr the period fiom 1 January 2006 to 31 March 2006
(amdunts shown ar: in '000 PLN unless otherwise indicated)

By executing the “Shareholdgrs Agreement on the Purchase of Shares in Polkomtel S.A. from TDC Mobile
International A/S and Takir¢s Joint Actions Aimed at Disposal of All Shares Held in Polkomtel S.A.7,
KGHM Polska Miedz S.A. ?’KN Orlen $§.A., PSE S.A. and Weglokoks S.A. terminated the “Shareholders
Agreement on Cooperatlon if Restructun g the Engagement of Polish Shareholders in Polkomtel S.A.”” of
July 2005, as amended. f
On March 10, 2006, Vodafc;me America:: Inc. filed suit at the International Court of Arbitration of the
Federal Chamber of Commefce in Vienn, in which claims were made against six entities, naming TDC
Mobile International A/S as the Principle Jiespondent, Polkomtel S.A. as the First Auxiliary Respondent and
KGHM Polska Miedz S.A., PKN ORLEN S.A., PSE S.A. and Weglokoks S.A. as the Second to Fifth
Auxiliary Respondents. In thls suit, Vodafone Amencas Inc. has questioned, among others, the manner of
setting the price by TDC Internatlonal A/S in the offer addressed to the other shareholders.
At the present time it is ﬂot possible to state when thesc arbitration proceedings will be concluded, nor
the results of these proceedm% ‘
-1

i
2. Measurement of financial assets and property, plant and equipment

Financial assets "

Due to the valuation and set:‘;tlement in the parént entity of future cash flow hedging transactions in an
amount reflecting the effective part of the hedge, after reflecting the results in deferred tax, the revaluation
reserve was decreased in the §irent quarter by PLN 538 S84 thousand.

Due to the valuation of finangial assets av: ilable for sale at fair value, after reflecting the results in deferred
tax, other equity was increase_d by PLN 2 204 thqusand.

i
Due to the measurement of denvatlve instrwmnents to fair value there was an increase in profit of

PLN 16 377 thousand. ;

s

3
Property, plant and equipment and receivables

&
Due to the depreciation of froperty, plint and equipment and amortisation of intangible assets, the

consolidated financial result wias decreased in the current quarter by PLN 130 957 thousand.

Due to the valuation of property, plant and equipment, the financial result was decreased by PLN 1 159
thousand, of which PLN 706 thousand is due to the valuation of inventories to net sale price, while PLN 453
thousand is due to the valuation of property, plant and equipment to market value.

'

Assets and the financial resultiin the curren: quarter were also affected by provisions for receivables together
with interest (an excess of prdvisions released over created), thereby increasing the result in the amount of
PLN 1 517 thousand. 4

B

The measurement of other asslgzts did not sig nificantly affect the consolidated financial statermnents.

IV. Bank and other loans énd other sources of external financing

s
1

. 31 March 2006 31 December 2005
i
Non-current . 57 098 63 388
Bank loans 4 ‘ 4206 8 823
Loans | : 28 181 29 181
Liabilities due to financial leaSing 24 711 25 384
: ¢
Current ‘ ‘ 41918 48 477
Bank loans ‘ : 26 410 31751

.

The notes presented on pages 1 to 10 represen! an mtegra] part of these quarterly condensed consolidated
financial statements
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Loans : 9 600 10 492

Liabilities due to financial léasmg 5908 6 234
§ :

Total 99 016 111 865

V. Restructurisation

R

e YRET - - e bt o o

No restructuring activities w?re carried out during the current financial period.
;

VI. Discontinued operatiji'ons

No operations were discontinued in the current financial period.

VII. Business combinatio‘ns

No other entities were combmed with the Group, and there were no combinations of entities within the
Group in the current ﬂnancml pcnod

J

VIII. Disposal of subsidi%‘cries

No subsidiaries were disposeé of in the cu: rent financial period.

t
i

IX. Information on seasoi\al or cyclical activities

The entities of the KGHM Pn_"%ska Miedz S.A. Group are not affected by seasonal or cyclical activities.

X. Information on the isséi‘ance, redemptibn and repayment of debt and equity securities
There was no redemption o; repayment of debt and equity securities during the period presented in the
entities of the Group. :

XI. Information related t(}) a paid (or declared) dividend.

The Management Board of KGHM Polska Miedz S.A. will submit to the Ordinary General Shareholders
Meeting a proposal for the d1str1butxon of profit for financial year 2005, in which it proposes payment of a
dividend in the amount of PLN 1 100 000 thousand, i.e. 5.50 PLN/share.

This proposal by the Management Board received the approbation of the Supervisory Board of the
Company.

The Management Board of the Company will propose to the General Shareholders Meeting the following
dividend-related dates: the d1\ idend date () ecord date) - 23 June 2006; the dividend payment date - 11 July
2006.

A final decision respecting thé distribution of the profit of KGHM Polska Miedz S.A. for 2005 will be made
by the General Shareholders Meetmg of K(HM Polska Miedz S.A., which will be held on 31 May 2006.

3

14
XII. Contingent and otheli off-balance sheet items

At the end of the financial perlod estimates were made of contingent assets and liabilities, which were
accounted for as off-balance sheet items.

y 10 tepresent an integral part of these quarterly condensed consolidated
finincial statermnents

The notes presented on pages 1 t
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Quarterly condenqr{d consolidated financial statements prepared in accordance with 1IFRS
for the period f-om 1 January 2006 to 31 March 2006
(amgunts shown are in '000 PLN unless otherwise indicated)

4

L

Receivables/ Changes in the

Liabilities period
in '000 PLN

1. Contingent recew:’nbles 142 538 1027

due to :
- disputed State Budget issues ‘ 64 963
- bill of exchange receivables ‘ 66 821 1044
- guarantees received ‘ 9 090 (1 681)
- disputed, court and'iunresolved 1ssues 1 664 1 664
2. Contingent habllmes ‘ 895 883 814 %00

due to ‘
- guarantees and security granted : 51813 (6 534)
- . bill of exchange ha!!uhtles : 13 741 (5 255)
- disputed, court and: unreso]ved issues 3298 730
- contingent penalt:es 1072 -
- an agreement on the acceptance of the offer and
conditional transfer of the sh,ares in Polkomtel S.A. 825959 825 959
3. Off-balance sheet lmbllltles due to development

work and inventio-g ‘ ' 62 735 (16 986)

XII. Type and amount o,f changes in estimates

1. Provisions i

“The effects of revaluation or creation of' estimates of future liabilities (provisions) were settled in the
financial result of the current quarter, and in panicular:

1.1 provisions for future mine closure couts (restoration) in the parent entity. This provision also includes
the estimated costs of dn’manthng anct removing technological objects, for which the obligation for
restoration is incurred upon the conclusion of activities as a result of prevailing law or standard practice.
The result of this change inlgstimates is :in increase in the provision and a decrease in profit in the amount

of PLN 5 305 thousand.

1.2 provisions for future emplloyee benefits due to one-off retirernent or disability payments, jubilee awards
and post-employment coal cquivalent pa yments. The result of this change in estimates is an increase in the
provision and a decrease irf profit in the amount of PLN 15 605 thousand (after reflecting the effects in
deferred tax in the amount of PLN 14 19) thousand).

-—-est;;

1.3 future liabilities in the property tax o1 underground mining facilities. As a result of estimation of this
risk profit was decreased by PLN 6 502 lhousand

1.4 in the current quarter the ifinancial result was decreased by PLN 96 364 thousand due to the provision
for future costs of wages §{yether with charges, as a one-off payment during the fnancial year or after
approval of the annual ﬁnanqual statemner ts

2.  Deferred income tax 1

The result of differences betwq:en the carrying value and taxable value of the balance sheet item is a change
in the estimated value of defer; red tax asset: and deferred tax liabilities.

In the current quarter there was an increase in the tax asset in the amount of PLN 128 587 thousand, of

which the following was settled:
- as'an increase in the fman%;ial result PLN 3 952 thousand,
- as an Increase in equity dﬂe to the measurement of hedging instruments PLN 124 635 thousand.

The increase in the deferred tak liability of PLN 43 001 thousand, was settled

- as a decrease in the financjal result PLN 42 484 thousand
- as a decrease in equity dlue to the measurement of financial instruments available for sale PLN 517
thousand

i :
% ‘ 9
The notes presented on pages 1 to 10 represent an integral part of these quarterly condensed consolidated

finz ncial ‘staternents
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Quarterly condensed consolidate! financial staternents prepared in accordance with IFRS

f*pr the period f-orn | January 2006 to 31 March 2006
(armeunts shown are in ‘000 PLN unless otherwise indicated)

After compensating the asseti'\ from deferre d tax liabilities, the asset at the end of the financial period was set
at PLN 251 211 thousand, w%}‘le deferred ax liabilities were set at PLN 19 580 thousand.

X1IV. Events which occurred'f{after the balance sheet date

Announcement of bankrupgéy

On 5 April 2006 the Regxonai Court in Jel :nia Gora, Section VIII (Economic) for bankruptcy and remediary
proceedings, issued a ruling upon declaraion of bankruptcy of the company Przedsigbiorstwo Eksploatacji
Wod AQUAKONRAD S.A. in liquidatior.. PEW AQAKONRAD, a subsidiary of the Group, is not subject

to consolidation due to its lack of impact on the honest presentation of assets, financial result and cash flows
in the consolidated financial s ‘:}atements

Dividend from Polkomtel S.

On 10 May 2006 the Ordinarr General Shareholders Meeting of Polkomtel S.A. was held, during which the
shareholders resolved that Polkomtel S./A. will pay a dividend to its shareholders, in accordance with
applicable law, of retained nét profit for the years preceeding 2005 and of net profit for 2005. The total
amount of the dividend is PLI}J 2 352 375 ‘housand (representing PLN 114.75 per share) and will be paid to
shareholders proportionally t¢ their owneiship of the share capital of Polkomtel S.A. Given the fact that
KGHM Polska Miedz S.A. owns 19.61% cf the share capital of Polkomtel S.A., the amount of the dividend
attributable to KGHM Polska Vhedz S.A. is PLN' 461 269 755. The Ordinary General Sharcholders Meeting
of Polkomtel S.A. has set the dividend payinent date as 17 July 2006.
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The notes presented on pages 1 to- 10 represent an mtegral part of these quarterly condensed consolidated
finar cial statements
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EXEMPTION NUMBER: 824639

QS 1/2006

Othe;g information to the consolidated quarterly report
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QS 1/2006

S N LA AR

(pursuant to § 91 sec. 9 in connei;tion with sec. 6 of the Decree of the Minister of Finance dated 19 October 2005

I. Selected financial data

.i'

&
B

§ - Journal of Laws Nr 209, item 1744)

s

JE—

3 in ‘000 PLN , Tn ‘000 EUR
1 quarter /2006 1 quarter /2005 1 quarter /2006 1 quarter /2005
SELECTED FINANCIAL period from | period from 1 January period from 1 period from | January
DATA January 2006 to 2005 to January 2006 to 2005 to
31 March 2006 31 March 2005 31 March 2006 31 March 2005
I. Sales 2703 719 1919 551 703 066 478 059
II. Operating profit 1024 849 598 280 266 499 149 000
I1I. Profit before taxation } 1082871 628 106 281 587 156 428
1V. Profit for the period . 873 3.3 511 899 227 099 127 487
V. Profit for the period 4 872 740 511198 226 955 127 313
attributable to shareholders i
of parent entity of the ;
Group
V1. Profit for the period - 543 701 144 175
attributable to minority %’
interests i
VII. Number of shares i 200 000 000 200 000 000 200 000 000 200 000 000
issued 4
VIIIL Earnings per ordinary 3 4.26 2.56 1.13 0.64
share (in PLN/EUR) 4 ‘
IX. Net cash generated v 385 546 66 097 100 256 16 461
from operating activities '
X. Net cash used in (267 240) (199 705) (69 492) (49 736)
investing activities ‘
XI. Net cash used in/ s (13 849) 2 985 (3 601) 744
generated from financing [
activities
XII. Total net cash flow . 104 457 (130 623) 27163 (32 531
At 31103.2006 At 31.12.2005 At31.03.2006 At 31.12.2005
XIII. Current assets 4 45271414 4210089 1150277 1090 753
XIV. Non-current assets ¥ 7016 567 6 884 296 1 782 800 1 783 589
XV. Avavilable-for-sale ' 7 402 7 566 1 880 1 960
non-current assets and .
assets included in disposal .
group §
XVL Total assets 11 551111 11 101 951 2934 957 2 876 302
XVII. Current liabilities . 3290803 3213965 836 143 832 676
XVIIL. Non-current . 1566392 1 530 665 397 996 396 566
liabilities B
XIX. Equity 4 6693911 6357 321 1 700 818 1 647 060
XX. Minority interest 3 14 821 14 631 3766 3791
XXI. Closing price of "' 83.00 30.80
shares on last day of
trading in quarter (in PLN)
3
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I1. Organisational structure o.féKGH'M' Pol:ka MiedZ S.A. Group at 31 March 2006

Subsidiaries
and indirect subsidiaries

not subject to
consolidation

Associates

not accounted for
using the equity

method

|

ES
B

v
i

Parent Entity

KGHM Polska Miedz S.A.

f

I

4

"MIEDZIOWE CENTRUM ZDROWIA" S.A.| |

KGHM Metale DSI S.A. |

KGHM GUPRUM sp. 2 0.0. - CBR

L

"Eéiergetyka" sp. 2 0.0

WFP Hefra SA

Energetyka SSP Sp. z 0.0,

«LWalcownia Metali Niezelaznych spétka z 0.0

KGHIZQ/] Polish Copper Ltd.

_]

WM "LABEDY" S.A.

{CBJ Sp. Z 0.0,

—1 DFM ZANAM - LEGMET 8p. z 0.0.

_1

[t T
POL-M{EDZ TRANS Sp. z 0.0,

INOVA Spétka z 0.0.

3

_{

KGHM l{upferhandelsges. m.bH

DKE Spétka z o.0.

KGHM CONGO S.P.R.L.

_{

INTERFERIE S.A.

|
]
|
|
|
|
|

s
KGHM Metraco sy, z 0.0.

;PeBeKa S.A.

/DIALOG 8.4..

I N O O O

”Zafglqbie" Lubin SSA

TL,_I_F.L_TL_L_,_L__I__L__J_TI___FI__J_

PHP ";MERCUS" sp. z 0.0,

’_‘

JUSSNY P

PHU "Lubir pex" Sp. z 0.0. I

T

L MINOVA;KSANTE Spolka z 0.0.

f

|

A

0 %U TV I———, | | AQUAKONRAD SA in liquidation |
i €rcus ~erw . 0.0. T
; —l PCPM sp. zo.c. J
i
- TUW-CUPRUM |
—-l };’olkomtel S.A. ]

1 ,-;5HU "Mercu: Bis" Sp. z 0.0. —l-

§

Y =
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III Effects of changes in the stﬁucture of th: economic entity

In the first quarter of 2006 therJ were no changes in the structure of the economic entity due to the combination
of business entities, to the taked ver or sale >f entities of the KGHM Polska MiedZ S.A. Group, to long term
investments, or to the separation restructurisation or dlscontmuatxon of activities.

IV. Position of the Managemam Board w:th respect to the possibility of achieving previously-published
forecasts of results for the yeanf 2006, in light of the results presented in this consolidated quarterly report

v

relative to forecast results "
H

The Management Board of KGH”M Polska MiedZ S A. has not published a forecast of Group results.

In the current report dated 30 Jigmary 2006, he Company published its assumptions to the Budget for 2006, as
approved at the meeting of the! Supervisory Board on this same day. At the present time the Company is
preparing an adjustment to the Budget of the (Company for 2006, which includes a review of the projected results
reflecting the financial results a%hievcd in the first' quarter and updated assumptions related to macroeconomic
conditions, production and investments. The projection assumes realisation of a conditional agreement for the
purchase of shares of Po]komte S.A. by the end of 2006. The quarterly report of the Company for the first
quarter of 2006, published on 5 May 2006, inc¢ ludes ‘initial assumptions to the Budget adjustment.

V. Shareholders holding at least 5% of the total number of votes at the General Shareholders Meeting of
KGHM Polska Miedz S.A. as s_;t. the date of publication of this consolidated quarterly report, and changes
in the ownership structure of:significant packets of shares e¢f the parent entity in the period since
publication of the prior consolii?ated quarterly report

At the date of publication of the ;lonsolidated report for the fourth quarter of 2005, i.e. at 1 March 2006, at least
5% of the total number of votesat the General Shareholders Meeting of KGHM Polska Miedz S.A. (based on
announcements obtained by the Q?ompany under art. 147 of the Law on the Public Trading of Securities) were
held by the following sha.reholder’é:

1. The State Treasury - 88,567 589 shaces, representing 44.28% of the share capital of the Company and
the same number of votes at the General Shareholders Meeting (based on an announcement dated 12
January 2001); %

2. Deutsche Bank Trust C?mpany Americas (depositary bank in the depositary receipts program of the
Company) — 10 013 016 shares, repiesenting 5.01% of the share capital of KGHM Polska MiedZ S.A.
and the same number of votes at the General Shareholders Meeting (based on an announcement dated
11 May 2005). Based on information received quarterly from the depositary bank, the number of global
depositary receipts issue&l at 31 Decernber 2005 amounted ta 7 307 854, representing 14 615 708 shares
and 7.31 % of the total niumber of votus,

At the date of publication of thls report the following shareholders owned at least 5% of the total number of
votes at the General Shareholders Meetmg of KGHM Polska MiedZ S.A .

1. The State Treasury - 88 567 589 akeji, representing 44.28% of the share capital of the Company and the
same number of votes it the General Shareholders Meeting (based on an announcement dated 12
January 2001);

2. Deutsche Bank Trust Company Americas (depositary bank in the depositary receipts program of the
Company) — 10 013 016 shares, reprisenting 5.01% of the share capital of KGHM Polska Miedz S.A.
and the same number ofjyotes at the General Shareholders Meeting (based on an announcement dated
11 May 2005). Based on{information received quarterly from the depositary bank, the number of global
depositary receipts 1ssued at 31 March 2006 amounted to 6 252 278, representing 12 504 556 shares and
6.25 % of the total numbcr of votes.
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l«:
VI. Changes in ownership of st'mres of the parent entity or of rights to them (options) by management or
supervisory personnel of KGH:M Polska Mied% S.A,, based on information held by KGHM Polska Miedz
S.A., during the period followiiig publicaticn of the prior consolidated quarterly report

i

Based on information held by the parent enlity, the table below shows ownership of shares of KGHM Polska
MiedZ S.A. by management and supervisory personnel:

el T

i i?:f;l:];lg:: Shares bought Shares sold | Shares held as
Position / function I First name, : umame date of Q4 since since at publication

{ 2005 report publication of | publication of date of Q1

1

; (1 March 2006) Q4 2005 report | Q4 2005 report | 2006 report

1 4 2 3 : 4 5 6

President of the Management Board; Krzysztof Skéra 0 0 0 0
1st Vice President of the 4| Maksymiliar 0 0 0 0
Management Board ;| Bylicki
Vice President of the Management Wiktor Blad:k 1310 0 1310 0
Board
Vice President of the Management Mirostaw Bij ifiski 0 0 0 0
Board ‘
Vice President of the Management 3 Marek Fusif iki 0o 0 0 0
Board i
Vice President of the Management | Ireneusz

' o 0 0 0 0
Board -4 Reszczynski

i ‘
Chairman of the Supervisory Board | Antoni Dynowski 0 0 0 0

f
Deputy Chairman of the | Maciej Kruk 0 0 0 0
Supervisory Board i
Secretary of the Supervisory Board - Iézef Czyczerski ' 0 0 0 0
Member of the Supervisory Board Czestaw Ciclion ! 0 0 0 0
Member of the Supervisory Board | Leszek Hajdz,cki 24 0 0 24
Member of the Supervisory Board 4 Ryszard Kurck 10 0 0 10
Member of the Supervisory Board  |*Marcin Sigzak 0 0 0 0
Member of the Supervisory Board | Ryszard Woj 10wski 0 0 0 0
VIL. List of proceedings bemg%.ursued in a court, an appropriate body for arbitration, or in a body of
public administration i

The total value of on-going procé"edings before the public courts, bodies appropriate for arbitration proceedings
and bodies of public administration, relating 1o the liabilities and debtors of KGHM Polska Miedz S.A. and its
subsidiaries as at 31 March 2006, does not rep-esent at least 10% of the equlty of KGHM Polska MiedZz S.A.

VIII Information on single or multlple transactions entered into by KGHM Polska MiedZ S.A. or a
subsidiary with related entltles, if the value of these transactions (being the total value of all transactions
entered into since the beginning of the financial year) exceeds the equivalent of EUR 500 000 - which are
not typical and routine transacﬂons entered into under market conditions between related entities and do
not arise {rom on-going operatmg activitles

5

In the first quarter of 2006 neither KGHM Polska MiedZ S.A. nor its subsidiaries entered into transactions with
related entities which were not typiical having a value exceeding EUR 500 GOO.

" IX. Information on the granting:by KGHM Polska Miedz S.A. or by a subsidiary of collateral on credit or
loans, or of guarantees — in totél to a single entity or subsidiary, if the total value of existing securities or
guarantees represents the equlvalent of at least 10% of the equity of KGHM Polska Miedz S.A.

During the period 1 January 20\?6 — 31 March 2006 neither KGHM Polska Miedz S.A. nor its subsidiaries
granted collateral on credit or loans, nor did rthey grant guarantees to a single entity or subsidiary whose total
value would represent at least 10% of the equity of KGHM Polska MiedZ S. A.

'
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X. Other information important for the ev aluatlon of employment, assets, finances and the financial result

and any changes thereto, and information 'vhich is important for evaluating the capacity to meet liabilities
t

In the first quarter of 2006, theré were no other significant events apart from those mentioned in the commentary

to the report which could have & significant . mpact on the evaluation of the assets, finances and financial result

or any changes thereto, or whlcé would be s: gmﬁcant for evaluatmg the state of employment or the capacity to

meet liabilities.

XI. Factors which will impact {he financial results of the Group, at least in the following quarter

The largest impact on the results!of the Grouyp is from the parent entity — KGHM Polska Miedz S.A. - as well as,
to a lesser degree, from Polkd__‘mtel S.A. and from DIALOG S.A. As a result, the most significant factors
impacting the results of the Gmu’o through the parent entity are:

e  copper and silver prices on ﬁhe metals markets,

o the PLN/USD exchange rate and

» clectrolytic copper productxon costs:

KGHM Polska Miedz S.A. will{t soncentrate ts activities on the production of copper and on acquiring the best
possible results from its rmmn‘g and smelting activities, while reflecting in its strategy risks arising from
macroeconomic factors (copper ﬁmces PLN/USD exchange rate).

t

:
¥

(Translation from the original Polish version. In the event of differences resulting from the translation, reference
' should be nade to the official Polish version.)

ENFS-5-

;
The consolidated quarterly re}gort 0S1/2036, comprising the Quarterly condensed consolidated financial
Statements prepared in accardunce with IFRS for the period 1 January 2006 to 31 March 2006 and Other
information to the consolidated }jmancuzl report OS1/2006 signed in Lubin, 15 May 2006.
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Signatures of persons representing the Company:

P

Date 7‘ First, surnime Position/Function -:CEPR%Eﬁme_
15 May 2006 i '
15 May 2006 ;
15 May 2006 | | Dg
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